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SECNAV | NSTRUCTI ON 7043. 5B

From Secretary of the Navy
Subj :  NONAPPROPRI ATED FUND ( NAF) PROCUREMENT POLI CY

Ref: (a) DoD Directive 4105.67 of 2 May 01
(b) DoD Instruction 4105.71 of 26 Feb 01
(c) DoD Directive 5000.1 of 4 Jan 01
(d) DoD Instruction 5000.2 of 23 Cct 00

1. Purpose. To establish nonappropriated fund (NAF) procurenent
policy within the Departnment of the Navy (DON)

2. Cancellation. SECNAVI NST 7043. 5A.

3. Applicability. This instruction applies to all activities of
t he DON procuring with NAFs.

4. Policy. It is the DON policy that all NAF procurenments shal
be acconplished in accordance with references (a) and (b).
Addi tional ly:

a. NAF activities are encouraged to foll ow the general
gui dance provided in reference (c); however, references (c) and
(d) do not apply to procurenents of Information Technol ogy using
nonappropri ated funds.

b. Contracting for NAF-funded construction projects shall be
acconpl i shed by any Departnent of Defense (DoD) or federal
gover nment conponent having construction authority. This
authority shall be exercised in accordance with existing
policies, executive orders and | aws whose directives are directly
applicable to NAF procurenents as specified in reference (b).
Addi tional |y, NAF-funded construction projects are subject to the
requi renents of the Davis-Bacon Act.
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c. To avoid proliferation of contracting authorities at the
installation | evel, NAF activities not having contracting
authority should direct their procurenments (except for
construction, see paragraph b. above) wherever feasible and
practicable through a |ocal, regional, or Headquarters NAF
procurenent office. |If a NAF procurenent office is not
accessi ble, the services of an appropriated fund (APF)
procurenent office may be used. The APF procurenent office shal
use NAF procurenent procedures when exercising acquisition
authority for NAF authorized procurenents.

d. NAF activities will use the Governnent-w de purchase card
or other commercial credit card for non-resale itens and services
procured with NAF when appropriate and cost effective.

5. Responsibilities

a. The Chief of Naval Operations; Commandant of the Marine
Cor ps; Commander, Navy Personnel Comrand; Superintendent, United
St ates Naval Acadeny; Commander, Naval Supply Systens Comrand;
and the Commander, Mlitary Sealift Conmand are appoi nted NAF
contracting officers. This authority may be re-del egated by
t hese desi gnated program nanagers.

b. NAF program managers shall establish procurenent
authorities, policies and procedures in accordance with
references (a) and (b) and this instruction.

6. Action. Al DON NAF Instrunentalities shall conply with the
provi sions of this Instruction.

WIlliam A Navas, Jr.
Assi stant Secretary of the Navy
(Manpower and Reserve Affairs)
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Di stribution:

SNDL A3 (Chi ef of Naval Operations)
A6 (Headquarters, U. S. Marine Corps)
41A (Commander, Mlitary Sealift Conmand)
A5 (Chi ef of Naval Personnel)

FKAL1C (Facilities Engineering Conmand HQ
FKALF (Supply Systens Comrand HQ

FT1 (Chi ef of Naval Education and Trai ning)
FF38 (Naval Acadeny)



